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VWhiere expertise and efficiency meet affordability.

INDEPEMDENT AUBITOR'S REPORT

To the City Council
City of Dry Ridge, KY

Repoﬁ on the Financial Statements

We have audited the accompanying financial statements of the governmental activities, the
business-typs activities, and each major fund, of the City of Dry Ridge I as of and for the year
ended Junz 30, 2013, and the related noles to the financial statements, which collectivaly
comprise the City's basic financial statements as listad in the table of contents.

Management's Responsibility for the Financial Siatements

Managsment i3 responsible for the preparation and fair presentation of these financial statemenis
in accordance with accounting principies generally accepted in the United States of America; this
includes the design, implementation, and maintenance of intemal control relevant to the
preparation and fair presantation of financial statements that ars free from material misstatemant,
whether dus to fraud or efror,

Auditor's Responsibiiity

Our responsibility is to express opinions on these financial siatements based on our audit. We
conducted our audit in accordanca with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contzined in Government
Auditing Standards, issued by the Comptroller General of the United States. Those standards
require that we plan and periom the audit to obtain reasonable essurance about whether the
financial statements are fres from material misstatement.

An audit involves performing procedures io obiain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the ssgessment of the risks of material misstatement of the financial
staternents, whether due to fraud or error. In meking thoss risk assessments, the auditor
considers internal control relevant © the entity’s preparation and fair preszniation of the financizi
staternents in order to dasign audit procedures that are appropriaiz in the circumstances, but not
for the purpese of sxprassing an opinion on ihe effectiveness of the entity’s intemal control,
Accordingly, we exprass no such opinion. An audit also includes evaluating the aporopriataness
of accounting policies usad and the reasonableness of significant accounting estimaies made by
managemant, as well as evaluating the overall presentation of the financial statements.
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We believe thst the audit evidence we have obiained is sufficient and sppropriate to provide a
basis Tor our auwdit cpinions,

Opinions

In our opinicn, the financial staternents referred to above present Tairly, in all materiai respects,
the respective financigl position of the governmenial activities, the business-type activities, the
aggregaie discretely presented component units, each major fund, and the aggregate remaining
fund information of the City of Dry Ridge, KY, as of Juns 30, 2013, and the respective changes in
financial position, and, where applicadle, cash flows therecf for the vear then ended in
accordance with accounting principles generally accepiad in the Uniled States of America,

Other Maiters '
Required Supplementary Information

Accounting principles generally accepied in the United States of America require that the
management's discussion and analysis and buddetary comparison inforrmation on pages 2-10
and 31-32 be presentad to supplement the basic financial statements. Such information, although
not a part of the basic financial statements, is required by the Gowvernmental Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the
basic fingncial statements in an appropriate operational, economic, or historical context. We have
applied certzin limited procedures to the reguired supplementary informaticn in accordance with
audiing stzndards gensrally accepled in the United Siates of America, which consisted of
inquiries of managemsnt about the methods of preparing the information and comparing the
information for consistency with management's responses o our inquiries, the basic financial
staierments, and other knowledge we obtained during our audit of the basic financial statemenis.
We do not express an opinion or provide any assurance on the information because the limited

procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance,

Other Repo-rtin-g Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued cur report dated
Qctober 15, 2012, on our consideration of the City of Dry Ridge, KY's internal conirol over
financial reporting and on our tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements and other maiters. The purpose of that report is to describe the
scope of our testing of internal contro! over financial reperting and compliznce and the resulis of
that testing, and not to provide an opinjon on internal control over financial reporting or on

- comptiance. That report is an integral part of an audit performed in accordance with Government

Auditing Standards in considering City of Dry Ridge, KY's intermnal contrel over financial raporting
and compliance.

- Poseett and ;fféwczm O

Erlanger, KY
October 15, 2013



(}@qf@@ﬂ@@e
P.0. Box 145
31 Broadway
o Dry Ridge, Kentucky 41035-0145
Hayor Phone: (559)824-3335 City Clerk / Treasurer
Clay Crupper Fuxs (859) §24-3598 Cindy L. Harris

Man‘ugemem‘s Discussion and Analysis

As management of the City of Dry Ridge, we offer readers of the City of Dry Ridge's financial
statements this narrativé overview and analysis of the financial activities of the City of Dry Ridge
for the fiscal veor ended June 30, 2013. ‘

Financial Highlights

s The assefs of the City of Dry Ridge exceedead its liabilities ot the close of the most recant
fiscal yvear by $2.894,714 (net assets). Of this amount, $897,975 {unrestricted net C‘JSS(:“:TS] may ke
used fo meet the City's ongoing obligations fo cifizens and credifors.

« The City's total net assels decreased by $16%,001. Govemmental acliviies decreased by
$183,291, while business-type activities increased by $14.270.

¢« As of the close of the cument fiscal vear, the Cilty of Dry Ridge's governmental funds
reported combined ending fund balances of $404,078, a decrease of $104,111 in comparison
with the prior year. $394,929 of ihis total amount is available for spending af the City's
discrefion [unassigned fund balonce).

» At the end of the current fiscol year, the unassigned fund balance for the general fund was
$394,929, or 25 percent of total general fund expenditures.

« The City of Dry Ridge®s-total debf decreased by $41,062 during the current fiscat vear,

Overview of the Financigi Statements

This discussion and analysis are infended to serve as an introduction to the City of Dry Ridge's
basic financial statements, The City of Dry Ridge's basic financial statements compiise three
companernss: 1) government-wide financial statements, 2) fund financial siaferments, and 3) notes
to the finoncial statements. This report also contains other required supplementary informaotion in
addifion to the basic financial statements themselves.

Government-wicle Fingncicl Stafements

The govérnmenﬁwide financial staternents are desioned fo provide readers with a broad
overview of the City of Dry Ridge’s finances, in a manner similar to o private-secfor business.

The stafement of net assets presents information on all of the City of Dry Ridge's assefs and
liabilities, with the difference belween the two reported os net assels. Over fime, increases or
decreases in net assefs may serve as a uselul indicator of whether the {inancial position of the
City of Dry Ridge is improving or deteriorating.

The statement of activities presents informatlion showing how the government's net assets
changed during the most recent fiscal vear. All changes in net assets are reported as soon as
the underlying event giving rse fo the change cccurs, regardiess of the timing of relaled cash
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flowrs. Thus, revenuas and expenses are reporiad in this starernent for some items that will only
result in cash flows in fuiture fiscal perods (e.g., uncollected taxes and eamed but unusad
vacaifon leave). -

Both of ife government-wide finoncial statemsanis distiinguish functions of the Cily of Dry Ridge
that are principally supporied by faxes and intergovermnmenial revenues (govemmental
aclivities) from other functlions That are intended fo recover dll or a significant portion of their
costs through user fees and charges {business-type activities). The governmental aclivities of the
City of Dry Ridge include generci govermnment, police proteciion, fire protection, sireels, and
recreciion. The business-type gctivities of the City of Dry Ridge include the Water and Sewer
System. ‘

The govemmeni-wide finandcial staternents can be found on pages 11-12.
Fund Financicl Stolements

A fund is @ grouping of related accounts that is Used o mainiain control over resources that
have been segregated for specific activiiies or objectives. The City of Dy Ridge. like other state
and local governments, uses fund accouniing 1o ensure and demonstrate compliance with
finance-relaled legal raquirernenis. Ali of the funds of the City of Dry Ridge can be divided into
tro categones: governmental funds and proprigtany funds.

Governmeniol Funds

Governmental funds are used to account for essenticlly the same functions reported as
govemnmental activities in .the governmeni-wide finoncial statements. However, unlike the
govermnmeni-wide financial siatements, governmenial fund financial staternents focus on near-
jerm inflows and couiflows of sgendable resources, s well as on bdiances of spendable rescurcses
available af the end of the fiscal year, Such informafion may be useful in evalualing a
gevemment's near-ferm financing reguirements.

Because ithe focus of governmental funds is narrower than that of the government-wide
financial statements, it s useful to compare the information presented for governmental funds with
similar information presented for geovernmental aciivilies In the governmeni-wide financial
stajsments. By doing so, readers may beiter understond the long-term impact of the
government's near-term financing decisions. Both the govemmenial fund balance sheet and the
governmental fund siatement of revenuss, expendituras, and changes in fund balances provide
a reconciliotion to fadilitaie this comparison between governmental funds and governmenial
acthivities.

The City of Dry Ridge mainitains two individual governmenial funds. Information is presented
separcialy in the govermmenial fund balonce sheet and in the governmenial fund staternent of
revenues, expenditures, and changss in fund baloances for he general fund and the rmunicipal aid
fund, both of which ore considerad to ba major funds.

The City of Dry Ridge adopls an annual appropricted budget for both its general and
rnunicipal aid funds. A budgeiory comparison statement has been provided for both funds 1o
clemonstrate complionce with this budget.

The basic govemmental fund financial siaternents can be found on pages 13-14.



-¥

PIBPDDBBDR

WHPPFFRPPIPPPPIIPIIIDPPIPIPIIDIPPIIP PP

Preprietary Funds

The City of Dry Ridge maintains one type of proprigiary funch Emierprise funcls are used jo report
e same funclions presenied as business-iype aciivilies in the governmeni-wides financial
statements. The City of Dry Riclge uses an enterorise fund 1o aoccount for s Water and Sewer
Sysiem.

proprietary funds provide the same iype of informalion as the governmeni-wicle financial
statemnents, only in more delail. The proprictary fund financial statements provide separaie
information for the Water and Sewer Systern which is con51dered to be mdjor fundl of the Cily of
Ory Riclge.

The basic propristary fund financial staternenis can be found on pages 146-18.
Motes to the Financial Starements

The notes provide addiional information that is essential 1o G Tull understanding of the daja
P ’ | , d

provicled in the govemmeni-wide and fund financial staiemenis. The notas to the financial

stafernents can be founc on pages 19-30.

Government-wide Finonciol Anglysis

As notad earlier, net ossels may serve over fime as o wsseful indicator of a government's finoncicl
position. In the case of the Cily of Dry Ridge, asseis exceadead liabilities by 32,894,714 ai the .
close of the most receni fiscal vear.

By far the largest poriion of the City of Dry Ridge’s net assets (69 parcani) reflects Hs invesiment in
capital assets [2.9., land, buildings, ulility systems, and eguipment), less any relaied debl used to
acquire thoss asseds that are still ocutstanding. The City of Dy Ridge uses these capiial assets 1o
provide services to cifizens; consaquently, these assets are not avaicble for future spending.
Although the City of Dry Ricge's investraent in ifs capital assetls is reported net of relared delot, it
should be noted that the resources needed {o repay ihis debt must be provided from other
sourceas, since the capiicl assets themsalves cannot be vsed to liquidate these Tabilities.

An additional poriion of the City of Dry Ricdga's niet assets (<1 percent) represents resources that
are sublect to exiernal reslictions on how they may be. used. The remaining balance of
vnrestricted net assets ($897,975) may be used 1o mest the govemment's ongoing obligations
to citizens and credliiors. -



City of Dry Ridga’s Net Assels

Govemmenic! Businass-lype
Activities Activ iies Total
2013 2012 - 2013 2012 2013 2012
Cunrent & Other Assets § 482958 3 £23,055 § 680,021 § 581,201 3 1,152,980 § 1,184,246
Capital Assels 835,714 445,004 1,722,513 1,824, 542 2,258,229 2,449,653
Total Assels 1,028,675 1,268,089 2,382,534 2,385,850 3,411,209 3,453,219
Long-term Liakiliiies 3 553% % 5282 % 247,200 % 265100 % 252,739 § 270,387
Other Liabkilites 43,000 119,340 200,754 200,442 243,756 319,822
Toral Licbiities 68,539 124,642 447,956 465,562, 516,495 590,204
Netl Assets:
Inv ested in Capital,
tet of Related Debt 3 520,177 § 616,203 % 1,457,413 % 1,541,749 § 1,987,520 F 2,157,952
Restricted 9,149 104,977 - - 9,149 104,977
Unresticied 470,810 427,247 477,165 378,539 897,975 800,784
Total Net Assels & 940,136 § 1,143.427 § 1,934,578 3 1,920,288 § 2894714 § 3083714
Governmental
Activities
1,400,000
1,200,000 —
1,000,000
200,009
600,000 o
290,809 —F N - @2012
200.000 5 a1 e e el R v, PR
: P T 1 S, - ) w2013
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At the end of The current fiscal vear, the City of Dry Ridge is able to report positive balances in all
three cailegories of net assets, both for the govemment as a whole, as well as for its separate
govemmental and business-type aclivities. The same situation held true for the prior fiscal year.
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The government's net asseis decreassd by $149,001 during the curent fiscai vear.
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City of Dry Ridge’s Changes in Met Assels

Revenues:

Progreim Rev enues:
Charges for Services
Cperating Granis
& Contributions
Captial Grants
& Coniributions

General Rev enves:
Property Taxes
Other Taxes
Ucensas & Permiis
Fines & Forfeitures
Interest
Miscellanesous

Tolal Revenues

Expenses:

Genaral Gov emment

Police

Fre

Public Works

Recreation

Water & Sewer

Interest Bipensa
Total Expenses
Excess (Deficiency) in
Net Assels K
Beginning Né? Assels
Encling Net Assets

Gov emrmantal B.usiness-?ype
Activities Actly fties »
2013 2012 2613 2012 2013 2012

326,754 335,087 1,499,888 1,652,803 1,826,647 1,987,884
35,930 31,894 - - 35,930 31,896
85,147 78,371 - - 85,447 78,371
539,114 531,862 - - 539,114 531,862
420,534 418,194 - - 420,534 418,194
26,362 28,108 - - 26,342 28,108
2,627 5951 1.877 2,328 4,504 8,279
18,935 20,483 19,751 9,917 38,686 30,400
1,655,703 1,649,546 1,521,516 1,665,048 3,177,219 3,314,994
295,988 240,049 - - 225,988 240,049
229,580 226,499 - - 229,580 226,499
1,043,179 1,083,425 - - 1,043,179 1,083,425
315,552 185,052 - - 315,552 185,052
23,409 26,038 - - 23,409 24,033

- - 1,498,683 1,435,523 1,498,683 1,435,523

1,284 2,219 8,543 13,722 9,807 15,941
1,838,994 1,763,282 1,507.226 1,449,245 3,346,220 3,212,527
[183,291) (113.336) 14,290 215,803 114%,001) 102,447
1,143,427 1,256,743 1,920,223 1,704,485 3,043,715 2,941,248
940,134 1,143,427 1,934,578 1,520,288 2,894,714 3,043,715




(

R LA A A R R Q{r v Kv A0 Kv ¢ B¢ B¢ Rv K¢ Kt R¢ B¢ N¢ Rv RU R0 R AU PP @@ (" C B¢ RC A XU XC B X(

Governmeantal Achivities

Govermnmmeantal qciivities decrsased the City of Dry Ridge’s net assels b\/ $183.291. The ksvy
element of s decrease s that the City's expendiiuras sill exceed the City's revenues.
Revenues in recent years have increased very litile while expendilures and the demand 1o
provide services have Increassd fremendously.

Business-fype Aclivities

Business-type aclivifies increased the City of Dry Ridge's net posiiion by $14,290, which is an
increase much smaller than last year's increcse of $215,803. Key elemenis of ihis decrease in
income are as follows.

s Waier & Sewage vsage decredsed.

s Repair costs especialy in the sewer depariment increased: and other expenses eithar
remainad consiant or even incredsaed with the exceplion of water purchasac! and sewage
teaiment fees which obviously decreased. '

Finonciol Analysis of the Government's Funds

As noted =sarier, the Cily of Dry Ridge uses fund accouniing to ensure and demonstraie
compliance with finance-related legal requiremenis.

Governmental Funds

The focus of the City of Dry Ridge's governmental funds is fo provide information on neardernm
inflows, outiiows, and balances of spendable resources. Such informaition is useful In assessing the
City of Dry Ridge's financing requirements. In particular, unassigned fund balance may serve as a
uvseful measure of o govemniment's net resowrces avdilable for spencing at the end of the fiscal
vear, :

The following schedule prasenis a summary of general and special revenue fund revenues and
expenditures for the fiscal vear ended June 30, 2013, and the amount and perceniage of
increcsas and decreases in reiafion to the prior year,

Increcse FParcem

FYE2013 Percent of FYE2012 [Decraase) Increase

Revenues Amount Total Amour From FYE12 {Decrease)
Texes 5 541,144 32.64% $ 538411 % 2,733 0.51%
licenses and Parmils 245,856 39.02% 646,302 594 0.09%
Intergov ermmental 121,377 7.32% 110,287 11,110 10.08%
Charges for Services 324,754 19.71% 335,081 (8327} -2.49%
Interest 2,627 0.16% 5,951 (3,324} -55.8&%
Miscelianeous 18,935 1.14% 20,483 (1,548) -7 .56%
Tolcl Revenues $ 1,657,733 10000% $ 1,656,495 § 1,238
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FYE 2013 Amount

ATaues

2 icenses and Permile
3 Intergovernmenta!

3 Chargas for Sendceas
2ntersst

2 Miscellanzous

a  Tax revenues increased ihis fiscal year
cdue 1o an incregse in fox billings. Tax
collection alse increased.

=  Ambulance fees received decreassd
more than the fire faes incredsed.

s licenses and permiis remcinad virjually
e same with insurance premium faxes
increasing nut pavrol taxes decreasing.

Percent Increcse Percent
FYE2013 of FYEZ2012 (Decrecse) Increcse
Bexpenditures Ammount Total Amount from FYE 12 {Decrease)
General Govermnment $ 212,588 12.08% % 226,060 % (13,472} -5.96%
Police 224,754 1274% 216,454 8,300 3.83%
Fire 987,288 55.63% 940,388 20,900 2.18%
Public Works 306,037 17.35% 182,540 153,499 100.63%
Recreation 2,974 0.17% 4,592 (1,546} -34.19%
Delot Service 29,486 1.67% 34,662 (7,176) -19.57%
Copital Cutlay 6,713 " 0.38% 9,067 [2,354) 05.94%
Total Expenclitures $ 1,743,844 100.00% $ 1,605,693 % 158,151
o5 FYE 2013 Amount T e depanimen e
2RA85 increased this fiscol vear with the entire
2.976___,\:‘__\_:\6,?13/- 212,538 2 Goners: budgeted amount being expendsad.
3 z o = Public works expenditures increased
. dua to Municipal Aid expenditures from
& Police repaving and repairing streets. Actual
General Fund Public Works remgained
= Fire

@ Pullic Works

the same as the previcus vear.

s (Generd] government expanses
clecreased.

o Police deparfment expensss incredsed.
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Proprietary Funcds

The City -of Dry Ridge’s proprietary funds provide the same h/pb of information found in the
go\/emmcam—\mde financial siatements, butin more detail.

Unrestricted net position of the Water and Sewer Systemn ol the end of the vear amouniad to
$477,165. The total increase in net posifion was $14,2¢0. Other faciors concaming the finances of this

fund have aireacly besn addressad in the discussion of the City of Dry Ridgs's business-type
aciivities. .

Copital Asset and Debt ASminisiroiion
Capitol Assels

The City of Dy Ridge's investment in capilal assets for is governmental and business-type
activities as of June 30, 2013, amounis To $2,258,22% (net of accurnmuated dspraciation). This
investment in capital assets includes iand, buildings, utility systern, improvements, eguiprment, park
facilities, and roads. The fotal decrease in the City of Dry Ridge's investment in capifal assets for
the current fiscal vear was 10 percent. '

City of Dry Ridge's Capilal Assels

Govemmenidl Business-type
Activities Activities
2013 2012 2013 2012

Laind 5 80,000 _ 80,000 % 2,000 % 2,000
Builcdlings 567,815 567,815 74,561 74,561
Utility Systemn - ‘ - 3,983,377 3,983,377
Infrastructure 238,778 238,778 . -
Imiprovements ' 217,335 217,335 . -
Vehicles 1,099,026 1,099,026 - -
Eguiprnent 989,501 982,788 264,370 264,370
Furniture & Fixtures 24,044 . 26,044 - -
Totals $ 3,218,499 3,211,786 § 4,324,308 % 4,324,308
This yaor's mojor additions includad: Equipment &713

' Total ’ $ 4,713

Additional infermaoiion on the City of Dry Ridge’s coniich cisseis con be found in note D on pagss
25-24.
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Long-term Debl

At the end of the current fiscal year, ihe City of Div Ridge had toiat debt outstanding of $270,439.
The City's total debt decracsed by 341,062 or 13 percent during the currenit fiscal year.

Governmenial Business-type
Activities Activities Jotals
2013 2012 . 2013 2012 2013 2012
Bonds Payable $ - % - 5 285100 § 282,500 § 265100 $ 282,900
Notes Payable 5,539 28,801 - . - 5,539 28,801
Totals $ 5539 % 28,801 % 245100 3 282900 § 270,639 $ 311,701

Additional information on the City of Dry Ridge's long-term debt con be found in note Eon
pages 27-28.

" Requesis for information

This fingncial report is designed o provide a general overview of the City of Dry Ridge’s finances
for all those with an intersst in ihe govermment's finances. Questions conceming cny of the
information providsd in this report or requests for additional financial information should be
addressed to the Cily Clerk/Trecsurer af 31, Broadway, Dry Ridge, Keniucky.

Clay Crupper
Clay Crupper
Mayaor



ML IR S T R G T RN QR i T % AV A7 N7 A7 7 7 4

.

2 27N IR Rt AR R s R 0 U R R R J° P R 7 e R 7 AP

CITY OF DRY RIDGE, KENTUCKY
STATEMENT OF NET ASSETS

June 30, 2013

Assets

Current Assets:
Cash and Cash Equivalents
Receivables
Prepaid nsurance
Internal balances

Capital Assels:
Land
Buildings -
Utility System
Infrasiructure
Improvements
Vehicles
Equipment
Furnifure & Fixiures

Less Accumulated Depreciation

Tbml Assels

Liakilities
Current Ligbiliies:
Accounts Payable
Accrued Licbiities
Customer Depaosits
Noncurrent Liabililies:
Due Within Cne Year
Due in More Than One Year
Total Liakililies

Ne’; Assels
Invested in Capital Assels,
MNet of Related Delbt
Restricted For:
Municipal Ald
Unrestricted
Tolal Net Assets

Primary Government

Governmenial Business-type

Activities Activities Total
265983 § 434,495 $ 700,478
217,520 230,652 448,172
4,330 . 4,330
5,126 (5,124) -
80,000 2,000 82,000
567,815 74,561 642,374
- 3,983,377 3,983,377
238,778 - 238,778
217,335 . 217,335
1,099,026 - 1,099,026
989,501 264,370 1,253,871
26,044 - 26,044
(2,682,783)  [2,401,795)  [5,284,578)
1,028,675 5,382,534 3,411,209
24,733 114,898 139,431
38,267 12,358 50,625
- 55,600 55,400

5,539 17,900 23,439

- 247,200 247,200
48,539 447556 516,495
530,177 1,457,413 1,987,590
9,149 - 9,149
420,810 477,145 897,975
540,135 $ 1,934,578 $  2.894,714

The accompanying Notes are an integral part of these financial statements

11
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CITY OF DRY RIDGE, KENTUCKY
STATEMENT OF ACTIVITIES
For the Year Ended June 30, 2013

Net (Expense) Revenue and
- Changes In Net Assels

Program Revenues Frimary Goverameni
Operating Capital
. Charges for Grants and Grants and  Governmental Business-type
Functions/Programs: Expenses Services Contribytions  Contributions Activities © Aciivities Total
Frimary: Government:
Govermmental Acfivities:
General Government 3 225988 § - % -3 8996 4 - [214992) % - 5 (214999)
Police X 229,580 - 1,811 - [227,749) - (227.769)
Fire ‘ ' . 1,043,179 326,754 34,119 19,078 (663,228) - [663,228)
Streets 315,552 - - ., 57373 (258,179) - [258,179)
Recraciion 23,409 - - - (23,409} - (23,409)
Debt Service Interest 1,286 Lo - - (1,286} - {1,286}
Tolal Governmental Activities 1,838,994 326,754 35,930 85,447 (1,390,843) - (1,390,843)
Business-type Activiiies;
Waler & Sewer 1,507,226 1,499,888 - - - (7,338) {7,338}
Total Business-type Activities 1,507,226 1,499,883 - - - [7,338) {7.338)
Tota! Primary Government $ 3344220 3 1,824,642 3 35530 % 85,447 § [1,390.843) § [7.338) 3 [1.398,201)
General Revenues:
Property Taxes : 539,114 - 539,114
Payroll Tax . 336,382 - 336,382
Insurance Tax 284,152 - 284,152
Other Ucenses and Permils ' 26,342 - 24,362
Interast : 2,627 1,877 4,504
Miscellaneous ‘ 18,935 19,751 38,686"
Tolol General Revenues and Transfers 1,207,577 21,628 1,225,200
Change in Net Assels : {183,291) 14,290 [149.001)
Net Assels - Beginning 1,143,427 1,920,288 3,063,715
= Net Assets - Ending . $ 960,136 $ 1,934,578 § 2894714

The accompanying Noles are an integral part of these financict statements
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CITY OF DRY RIDGE, KENTUCKY
BALANCE SHEET

June 30, 2013

PMunicipal Total
Genergl Aid Governmental
_Fund Fund Funds
Assets
Cash and Cash Equivalents : $ 179,344 & 84,639 265,983
Taxes Recelvable 210,160 - 210,160
Intergovemmental Receivables - 7,360 7,260
Prepcid Insurance . 4,330 - 4,330
Due From Cther Funds 90,024 - 90,026
Total Assets $ 483,840 % 93,999 577,857
Liciollities and Furid Balances
Ligbitities:
Accounts Payable ' 3 24,733 & - 24,733
- Accrued Liabilities : 38,267 - 38,247
Due to Cther Funds 50 84,850 84,900
Deferred Revenue ) 25,881 - 25881 .
Totol Liabilities 88,931 84,850 173,787
fund Balances:
Unassigned, Reported in:
General Fund . 394,929 - 394,929
Restricted, Reported In:
Municipal Ald Fund .- 2,149 2,149
Total Fund Balances 394,929 9,149 404,078
Tolal Ligbilities and Fund Balances $ 7 433850 §$ 93,999
Amounts reported for governmental activities in the statement of net assets
are different because:
Capital assets used in governmental activities are not financial
raesources and, therefore, are not reporfed in the funds. 535,714
Other long-term assets are not available to pay for cureni-period
expenditures and therefore, are deferred in the funds. 25,881
Long-term llabiiities are not due and payable in the curent period
and therefore are not reported in the funds. (5,539)
Met assets of governmental activities. 960,134

The accompanying Notes are an integral port of these financial siatements
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CITY OF DRY RIDGE, KENTUCKY
STATEMEMNT OF REVEMNUES, EXPEMDITURES, AND CHANGES iN FUND BALANCES
June 30, 2013
For ithe Yeor Ended June 30, 2013
Municipal Total
General Aid Governmenial
Fund Fund Funds
Ravenues .
Tases - ' $ 541,144 % - $ 541,144
lUcenses and Permits ‘ 546,896 - 644,894
Intergovernmental 44,004 57,373 - 121,377
Charges for Services ‘ 324,754 - 324,754
Inferest 7 ' 2,060 567 2,627
Miscellaneous ] 18,935 - 18,935
Tolal Revenves 1,599,793 57,240 1,657,733
Ei(pendiivies
Current:
General Government 212,588 - 212,588
Pclice 224,754 - 224,754
Fire . 281,288 - 281,288
Public Works 152,271 . 153,768 306,03%
Recreation 2,976 - 2,976
Debt Service:
Principal ‘ _ 28,200 - 28,200
Interest . 1,284 - 1,284
Capital Qutlay 6,713 - &,713
Total Expendilures 1,610,074 153,768 1,763,844
Excess (Deficiency) of Revenues
Over (Under) Expendifures -10,283) (25,828) ~ (106,111}
Other Financing Souices (Uses)
Loan Procesds - - -
Transfers in - - -
Transfers Out - - -
Tetal Other Financing Sources (Uses) - - -
Met Change in Fund Bolances {10,283) [95,828) 104,111)
‘Fund Balances - Beginning l 405,212 104,977 510,189
Fund Balancas - Ending $ 394929 % 2,149 3 404,078

The accompanying Notes are an integral part of these financial statements

14
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[ CITY OF DRY RIDGE, KENTUCKY
RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGE§

June 30, 2013
For the Year Ended June 30, 2013

Amounis reponted for governmental activilies in the stglement of aclivities {page 10) are
different because:

Net change in fund baolances - folal governmental fund (page 12) 3 [106,111)

Governmental funds report capital outlays as expenditures. However, in the
staternent of actlivities the cost of those assets is dllocated over their estimated
useful lives and reported as depreciation expense. This is the amount by which
capital outlays exceaded depreciation in the current geriod:

Capital cutlay ‘ 5713
Depreciation [117,424)
' : {110,711)
The Issuance of long-term debt (e.g., bonds, leases) provides current
financial resources fo gevernmental funds, while the repayment
of the principal of long-term debt consumes the current financial
resources of governmental funds. Neither fransaction however,
has any effect on net assets:
Loan Proceeds -
Principal payments 28,200
. ' . 28,200
© Revenues in the statement of activities that do not provide current financial
resources and therefore, are not reported as revenues in the funds, whils
some revenues reported in the funds have already been recognized in
ecrlier periods for the siatement of activities, This is the net
effect of those changes:
Deferred revenuss not vet recognized 5,331
Delinguent revenues already recognized -
- 5331
Change in net assels of governmental actlivities $ (183,291}
The accompanying Notes are an integral part of these financial statements
15
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CITY OF DRY RIDGE, KENTUCKY
STATEMENT CF NET POSITION

June 30, 2013

Assels
Cumrent Assets: .
Cash and Cash Equivalents
Accounts Receivable
Total Current Assets

Moncurrent Assets:
Capital Assets:
Land
Buildings
Utility Systemn
Equipment
Less Accumulated Depreciation
Total Capital Assets (Net of
Accumulated Depreciation)
Total Moncurrent Assels

Totol Assets

Liabilities

Current Liabilifies:
Accounts Payable
Accrued Liabilities
Due to Other Funds
Custcmer Deposits
Bonds Payable - Current

Tolal Current Liakilities

Moncurrent Licbilities:
Bonds Payable
Total Noncurrent Liabiliiies

Toial Liakilities
Met Position :
Invested in Capital Assets, Net of Relaled Debt

Unrestricted
Total Met Posifion

The accompanying Notes are an integral part of these financial stalemenis

$

7R EE

434,495
230,652

865147

2,000
74,561
3,983,377
264,370
12,601,795)

1,722,513

2,387,660

114,898
12,358
5,126
55,600
17,200

205,882

247,200

247,200

453,082

1,457,413
477,165

1,934,578
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CiTY OF DRY RIDGE, KENTUCKY

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET POSITION

For the Yegr Ended June 30, 20713

Operating Revenues:

Sewer Service
Water Service
Water Station
wWaste Collection
Water Penaliies
Miscellanecus
Total Operating Revenues

Operating Expenses:
Cost of Sales and Services
Depraciafion
Tctal Operating Expenses
Operaling Income {Loss)
Moncperaling Revenues (Expenses);
Interest Income
Interest Expanse
Total Monoperating Revenves (Expenses)
Income (Loss) Before Coniributions
Capitci Contribulions
Change in Net Positicn

Total Met Posilion - Beginning

Total Met Postlion - Ending

The accornplcmying Notes are an integral port of these financial statements

236,411
494,835
5,251
53,882
7509
19,751

1,519,639

1,396,547
102,136

1,498,683

20,956

1,877
(8,543)

[6.688)

14,250

14,290

1,920,288

1,934,578
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CATY OF DRY RIDGE, KENTUCKY
STATEMENT OF CASH FLOWS

For the Yegr Ended June 30, 2013

Cash Flows from Operaling Aclivities
Receipts from Cusicmers and Users
Payments to Suppliers
Payrments to Employees
Met Cash Provided (Used) by Operating Aclivities

Cuash Flows from Capital
and Relagted Financing Aclivities
Capital Contributions
Purchases of Capital Assets
Principal Paid on Capital Debt
Interest Pald on Capital Debt
Net Cash Provided (Used) by Capital
and Related Financing Activilles

Cash Flows from Investing Activilies
Interest Income
Mel Cash Provided (Used) by Invesiing Aclivities

Net increase in Cash
Cash - Beginning of Period

Cash - End of Peyicd

Reconciliation of Operaling Income 1o Net Cash
Provided (Used) by Operaiing Activities
Operalfing Income (Loss)
Adjustrmenis o Reconcile Operating Income
to Net Cash Provided (Used) by
Cperating Activities:
Depreciation Expense
Increase) Decrease in Accounts Receivable
lIncrecse) Decrease in Prepaid Insurance
Increcse [Decrecse) in Accounts Payable
Increase (Decrease) in Accrued Liabilities
Increase (Decrease) In Customer Deposils
Increcase [Decrecse) in Due fo Other Funds
Total Adjustments
Met Cash Provided by Operaling Activiiies

The accompanying Noles are an integral part of these finoncial statements

1,550,021
(1,184,804
(212,233)

152,984

(17,800)

(8,543)

(26,343)

1,877

1,877

128,518

305,977

434,495

20,256

102,136
27,632
(3,598
1,042
2,750
2,066

132,098
152,984
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CITY OF DRY RIDGE, KENTUCKY
NOTES TO FINANCIAL STATEMENTS
June 30, 2013

MOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The financial statements of the City of Dry Ridge, Kentucky, have been prepared in
conformity with generally accepted accounting principles [GAAP) as applied to
government units. The Govermmental Accounting Stondards Board (GASB) is the
accepled standard-setling body for establishing gevernmental accounting and

financial reporiing principles.  The significant cccounting policies of the City are
described below.

financial Reporting Entity

The City of Dry Ridge is a municipal corporation governad by an elected Mayor and six-
member. City Council. As required by generally accepted accouniing principles, these

financial statements present all activities for which the City is considered 1o be financially
accountable,

Govemnrmeni-wide financial Statements

The govemment-wide financial statemenis (i.e., the statement of net assels and the
statement of changes in net assets) report informatlion on all of the non-fiduciary
octivittes of the Cily. For the most part, the effect of inter-fund activity has been
removed from these statements. Governmental activities, which are normally supported
by taxes and intergovernmenial revenues, are reported separately from business-type
activities, which rely to a significant extent on fees and charges for support.

The statement of activitiss demeonstrates the degree fo which direct expenses of a given
function are cffset by program revenues. Direct expenses ars these clearly identifiable
with @ specific function.  Program revenues include 1) charges to cuslomers or
~applicants who purchase, use or direclly banefit from goods, services or privileges
provided by a given function or segment and 2) grants and confributions that are
restricted to mesting the operational or capital requirements of o particular function or

segment. Taxes and other items not properly included among program revenues are
reported instead as general revenues,

Amounts paid fo acquire capital assets are capitalized as assets in the government-wide
financial statements, rather than reported as expenditures. Proceeds of long-term debt
are recorded as a liability in the government-wide finoncial statements, rather than as
other financing sources. Amounts paid fo reduce long-term indebiednass of the City are
reported as a reduction of the related liakility, rather than s expendiivres.

Measurement Focus, Basis of Accouniing and Financial Statement Presentation

The govemnment-wide financial stciements are reported using the econcemic resources
measurement focus and the accrual basis of accounting. as are the proprietary fund
financial statements. Revenues are recorded when eamed-and expenses are recorded
when ¢ lighility is incurred, regardiess of the fiming of related cash flows. Froperty taxes
are recognized as revenues in the vear for which they are levied. Grants and similar items
are recognized cs revenue as soon as oll eligibility requirements imposed by the provider

‘have been met.
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CITY OF DRY RIDGE, KENTUCKY
NOTES TO FINANCIAL STATEMENTS
June 30, 20713

Governmehntal fund financial statements are reported using the current financial
resources mecasurement focus and the modified accrual basis of accounting. Revenues
oare recognized s soon as they are both measurable and available. Revenues are
considered to be avdailable when they are collectible within the cumrent period or soon
enough thereafter to pay the licbiifles of the current period. For this purposs, the
govermnmeni considers revenues to be available i they are collected within 60 days of
the end of the cumrent fiscal period. Expenditures generclly aré recorded when a liability
is incurred, as under accrual accounting. Howsever, debl service expenditures, as well as
expendifures relafed to compenscoted abksences and cloims and judgments, are
recorded only when payment is due.

The City reports on the following funds:

The general fund is the City's primary operating fund. It accounts for all financiai
resources of the general government, except for those required to be accounted for in
ancther fund. .

The special revenue is used to account for the proceeds of specific revenue sources that
are resticted to expenditures for specific purpeses. The City of Dry Ridge has one Special
Revenue Fund for Municipal Road Aid, The amount of restricted net asselsis $9,14%.

The City reports on the following proprietary fund:

The proprietary fund accounts for the activilles of the City’s water and sewer sales and
services function.

Proprietary funds distinguish operating revenues and expenses frem non-operating
revenues and expenses. Operating revenues and expenses generally resull from
providing services in connection with a proprietary fund's principal ongoing operations.
All revenues and expenses not meeting this definition are reported as non-operating
revenues and expenses,

Private-sector standards of accounting and finoncial repeoriing issued prior fo
December 1, 1989, generally are followed in both the government-wide and proprietary
fund financial statements o the extent that those standards do not conflict with or
contfradict guidance of the Governmental Accounting Standards Board. Governments

-also have the optlion of following subsequent privaie-sector guidance for their business-

type activities and enterprise funds, subject 1o this same limitation. The City has elected
not fo follow subsequent private-sector guidance.

As arule, the effect of inter fund aciivity has been eliminated from the government-wide
financicl statements.

Use of Restricted Funds

When both restricted and unreshicied resources are available for use, it s the city's
policy fo use resiricted resources first, then unresiricted resources ds they are needed.

20
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| ) CITY OF DRY RIDGE, KENTUCKY
‘NOTES TO FINANCIAL STATEMENTS
June 30, 2013
GASBS N, 54

In March 2009, the Governmentadl Accounting Standards Board [GASB) approved
Statement No. 54, Fund Balance Reporting and Governmental Fund Type Definitions.
Certain changes in the Statement Wl“ reqguire the following:

Fund Balances for each of the City's governmental funds [General Fund, Municipal
Road Aid fund and Proprietary Fund) will be displaved in the following

classifications depiciing the relative sirength of the spending constraints plaoced on
the purposes for which resources can be used:

s Nonspendable fund balance - amounts that cannot be spent because they
are either not in a spendabkle form [such as invenlories ond prepoid
accounts) or are legally or contraciucily reguired to be maintained intact.

«Resfricied fund balance - amounts that can be spent only for specific
purposes because of constraints imposed by external providers (such as
grantors, bondholders, and higher levels of government), or imposed by
constitutional provisions or enobling lagislation.

sCommitted fund balonce - omoun’rs that can be spent only for specific

purposes determined by a formal action of the government's highest level
of decision-making authority.

s Assigned fund balance - amounts the government infends to use for specific

purposes that do not meet the criteria ’ro be classified os resticted or
committed.

»Unassigned fUnd balance - amounts that are available for any purpaose;
these amounts can be reperted only in the City’s General Fund.

The statemen!t olso establishes several new presentation and  disclosure

requwemen’rs, including requiremenis relafed to stabilization arangements {L.e
romy day" amounts),

In addifion, the Statement clarifies the definitions of the wvarous types of
governmental funds. Interpretations of cerfain terms within the new definition of

special revenue funds may offect which activilies the City can report in special
révenue funds,

The provisions of GASBS No. 54 must be implemented by the City no later than the fiscal

vear beginning July 1, 2010, Implemeniation will require the City fo restate existing fund
balances for the governmental funds.

Since the City of Dry Ridge dces not establish a policy for ifs use of unassigned fund
balance amounts, it should consider that committed amounts would be reduced first,
followed by assigned amounts, and then unassigned amounts when expenditures are

incurred for purposes for which amounts in any of those Unoss:gned fund balance
classifications could be used.

21
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CITY ©OF DRY RIDGE, KENTUCKY
NOTES TO FINANCIAL STATEMENTS
_.Jlun:e 30, 2013

Assets, Liabilities and Net Assets or Fquity

Cash and Cash Equivalents

Cash c:nd-cosh equivalents including demand deposits as weall as short-term investments
with an Initicl maturity date within three months of the dote acquired by the City. The
City is authorized by state statute to invest in:

Obligo’rions of the United States and of its agencies and instrumenialities.
Cerlificates of deposit.

Banker's acceptances.

Commercial paper.

Bonds of other siates or local governments.

Mutual funds

AR R S

Properly Tax Recelvabie

Properly Toxes are levied as of November 1 on values assessed on January 1. The Billings
are consideraed past due 460 days after the respective tax biling date at which time the

applicable property is subject to llen, and penallies and interast are assessed.

Shorf-Term Inter-fund Recelfvables/Payables

During the course of operation, numerous fransactions cccur belween individual funds
for goods provided or services rendered. These receivables and payables are classified

s “due from/to other funds” on the balance sheel. Shorf-term inter-fund loans are
classified as "infer-fund receivables/payables”.

Fixed Assefs

Generd! capital assetfs cre those assets not specifically related to aciivities reported in
the propriety fund. These assets are reported in the governmental activities column of
the government-wide siatement of net assets. Capital assets used by the proprietary

fund are reported in the business type activities column of the government-wide
statement of net assets.

The acceounting and reporiing treatment applied fo capital assets associated with «
fund are determined by its measurement focus. General capital assets are long-lived
assefs of the City as a whole. Infrastructure such as street, troffic signals and signs are
capitalized. The valuation basis for general capital assets arg historical costs, or where
historical costis not available, estimated historical cost based on replacement cost.
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CIiTY OF DRY RIDGE, KENTUCKY
NOTES TO FINANCIAL STATEMENTS
June 30, 2813

Capital assets used In operalicns are depreciated over thelr estimated useful lives using
the straight-ine method in the government-wide financial siatements. Depreciation is
charged cs an expense against operations and accumulated depreciation is reported
on the respeciive bolance sheet. The ranges of lives used for depreciation purposes for
each fixed asset class are as follows:

Buildlings 40 years
Public Domain Infrastructure 10 - 40 years
Improvements 10 years
Vehicles 7 years
Machinery & Equipment 5 years
Furnifure & Fixiures S5vyears

Compensated Absences

Vested or accumulated vacation leave that is expected io be liguidated with
expendable available financial resources s reported as expenditures and a fund licbkility
of the governmental fund that will pay it. Vacalion pay and sick pay [for qualifying
empioyees) 1s accrued when incured and reported as o fund licbiiily.

Long-term Chligations

The accounting treatment of long-term debt depends on whether the assets are used in
governmental fund operations or propriefary fund operations and whether they are
reported in the government-wide or fund financial statements.

In the governmeni-wide financial stalements, and proprietary fund fypes in the fund
financial statements, long-term debt and other long-term obligations are reporfed as
Mabilities in the applicable governmental activities, business-type aclivities or proprietary
fund type statement of net assets.

Long-term debt for govemmental funds is not reported as liabilities in the fund financial
statements. The debt proceeds are reporfed as revenus and payment of principal and
interest reporfed as expendifures. The accounting for the proprietary fund is the same in
the fund statements as it is in the governmeni-wide statements,

Fund Equity

MNet assets are the difference between assefs and liabilities. Net assets invested in capital
assets, net of related debt are capiial assels, less accumulated depreciation and any
outstanding debt related to the acquisition, consiruction or irnprovement of those assets.

In the fund financial siatements, government funds report reservations of fund balance
for amounts that are not available for appropdation or are legally restricted by oufside
pariies for use for a specific purpdse (See Note on GASBES No, 54), Designations of fund
balance represent tentative management plans that are subject to change.
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CITY OF DRY RIDGE, KENTUCKY
NOTES TO FINANCIAL STATEMENTS
June 30, 2013

"

Revenues, Expenditures and Expenses

Operating Revenues and Expenses

Operaiing revenues and expenses for the proprietary fund are those that result from
providing services and producing and delivering goods and/or services. It dlso includes
oll revenue and expenses net related to capital and related financing, non-capital
financing or investing activities.

Infer-fund Transactions

Quasi-external transactions are accounted for as revenues, expenditures or expenses.
Transactions that constitute reimbursements to a fund for expendilures/expenses inifially
made frem i thal are properly cpplicable to another fund, are recorded s
expenditures/expenses  in the Treimbursing fund and as  reductions of
expanditures/expenses in the fund that is relmbursed.

Use of Esfimates

Management uses sstimaotes and assumptions in preparing financial statements, These
estimates and assumplions affect the reported omounts of assets and liabilities, the
disclosures of confingent assets and liabilifies, and the reported revenues and
axpendifures. Aciual results could differ rom those estimates.

MNOTE B - STEWARDSHIP, COMPLIANCE AND ACCOUNTABILITY

The City follows these procedures in establishing the budgetary data reflected in the
financial statemenis:

A. In accordance with City ordinance prior to June 1, the Mayor submits fo the City
Council, o proposed operating budget for the fiscal year commencing the following
July 1. The operaling budget includes proposed expenditures and the means of
financing them for the upcoming year.

B. A public meeting is conducted to oblain taxpayer comment.

C. Prior to June 30, the budget is legally enacted through passage of an erdinance.

D. The Mayoris required by Kentucky Revised Siatute to present a quarterly report to the
City Councll explaining any variance from the approved budget. '

E. Appropriations continue in effect uniil a new budget is adepted.
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CITY OF DRY RIDGE, KENTUCKY
NOTES TO FINANCTIAL STATEMENTS
June 30, 2013

|

MOTE C - DEPOSITS

The City maintains deposits with financial institutions insured by the Federal Deposit
Insurance Corporation (FDIC). As cllowed by law, the depository bank should pledge
securities along with FDIC insurance ot least equal to the amount on deposit at ali times.

The City's deposits are entirely insured or collaterclized with securities held by an agent of
the City in tThe City's name.

As of June 30, 2013 the City had cash and cash equivalents of $700,478.

NOTE D — CAPITAL ASSETS AMD DEPRECIATION

Capital assets activity for the year ended June 30, 2013 was as follows:
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Balance Retirements/ Balance
June 30, 2012 Additions Reclassifications June 30, 2013
Governmental aAclivities . .
l.and $ 80,000 - - $ 80,000
Buildings 567,815 - - 547,815
Improvements 217,335 - - 217,335
Infrasiructure 238,778 - - 238,778
Vehicles 1,099,027 - 1,099,027
Equipment 982,788 8,713 - 289,501
Furniture & Fix. . 26,043 - - 26,043
Subioial 3,211,784 6,713 - 3,218,499
Accumulated Depreciaiion
Land -
Buildings _ (413, 880} [25,054) - (438,934}
Improvements (121.311) (21, 733) - (143,045)
Infrastructure (58.487) {9,918) . - [ 68,406)
Vehicles (1,031,331) 132, 826} - (1,064,157
Equipment [915,729) (27, 892) . (743,621
Furniture & Fix. (26,043} - (26,043)
Subiotal 12,566,782) (1 17.424) - (2,684,204)
Net Capital Assets $ 445,004 $ 534,292



CITY OF DRY RIDGE, KENTUCKY
NOTES TO FINANCIAL STATEMENTS
' June 30, 2013

Depreciation was charged 1o functions as follows:

General Government $
Police
Fire
Streets & Highways -
Parks
Totcl Governmental Activities Depreciation $

The following ts a summary of changes in fixed assets in the proprietary fund:

13,400

4,826
41,891
16,873
20,433

117,424

Balance Retirements/ Balance
- June 30, 2012 Additions Reclassifications June 30, 2013
Business-Type Aclivities
Land 3 2,000 $ 2,000
Bullclings 74,541 74,561
Improvements : 3,983,377 - 3,983,377
Equipment 264,370 264,370
Subtotal 4,324,308 - - 4,324,308
Accurmvulaled Depreciclion :
Land -
Buildings {10,699 (1,844) (10,599}
Improvements (2,26%,571) (88,519) (2,249,571)
Equipment o {219,389) (11,752) (219,389)
Subtoial (2,499,459) (102,134} - (2,499, 659)
Net Capital Assets $ 1,824,649 . % 1,824,649
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CITY OF DRY RIDGE, KENTUCKY
NOTES TO FINANCIAL STATEMENTS
June 30, 2013

MOTE E - LONG-TERM LLABILITIES
Bonds Payable — Enterprise Funds

The Cily hos the following bonds payable in connection with water and sewer line
improvements. Revenues from the waler and sewer system are pledged for the payment
of the principal and interest on the notes.

Date of Interest Maturity Balance

lssucnce Rate Date 04/30/2013

07/01/1993  5.200% 07/01/2016 § 75,000
09/25/2003  3.500% 01/01/2043 190,100

$ 245,100

The following is o schedule of fulure debt service requirements to moturity ot
June 30, 2013:

Year ended KIA 8OND RURAL DEVELOPMENT
June 30, Frincipal Interest Principal Interest
2014 15,000 4,480 2,900 6,752
2015 15,000 3,900 3,100 6,654
2016 15,000 3,120 3,200 4,552
2017 15,000 2,340 3,300 . 6,444
7018-2022 15,000 3,120 18,4600 33,372
2023-2027 - . 23,600 37,811
2028-2032 - - 30,000 32,852
2033-2037 - - 37,900 26,561
2038-2042 - - 48,200 18,583
2043 - - 19,300 8,474

Total 75,000 17,7166 170,100 184,055
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CITY OF DRY RIDGE, KENTUCKY
NOTES TO FINANCIAL STATEMENTS
June 20, 2013 )

During the year ended June 30, 2013, the following changes cccurred in Ulility long-term
debh '

June 30, June 30,

2012 Additions Reductions 2013

Bonds Payable  § 282,500 § - $ . (17.800) $ 265,100
Totals $ 282,900 § - 3 (17,800) $ 265,1C0

General Fund

The City has entered into o note agreement with the Commission on Fire Protection for
the purchase of bunker equipment. The loan is to be repcid with a yeary deduction from
the City's state-cid allotment. The following is a schedule of the remaining payments:

Year ended Commission on Fire
June 30, Principal Interest
2014 5,539 235
Total 5,539 235

During the year ended June 30, 2013, the following chc:nges‘ occurred in géneral long-
term debt:

June 30, ' June 30,

2012 Additions Reductions 2013
Notes Payable $ 28,801 % -5 (34,340) $  (5,539)
Totals $ 28801 % - % (34,340) 5  (5,539)

NOTE F — CLAIMS AND JUDGMENTS

Arnounts received or receivable from grantor agendies are subject to cudit and
adiustiment by grantor agencies, principally the federal government.  Any disallowed
ciaims including amounts diready coliected, may consfitute a liakility of the applicable
funds. The amounts, if any, of expenditures which may be disallowed by the grantor

cannot be determined ot this fime aithough the City expects such amounts, if any, to be
immateriail.
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CITY OF DRY RIDGE, KENTUCKY
MNOTES TO FINANCIAL STATEMENTS
June 30, 2013

NOTE G - EMPLOYEE RETIREMENT SYSTEM
Counly Employees Retirerent Systern [CERS)

City employees who work af least 100 hours per monih pariicipate in the County
Employees Refirement System (CERS). Under the provision of Kentucky Revised Stajute
61.4645, the Poard of Trustees of Kentucky Retirement Systems administers the CERS.

The plan issues separate financial staternents, which may be obtained by request from
Kentucky Rehrement Systems, 1240 Louisville Road, Frankfort, Kentucky 40401,

Plan Descrzp’raon — CERS is a cost-sharing multiple-employer defined benefit pension plan
that cover substantial all regular full-time members employed in positions of each county
and school board, and any addifional eligible local agendcies elecling o participate in
the System. The plan -provides for refirement, disability, and death benefits fo plan
members. Retirement benefits may be extended to beneficiaries of plan members under
certain circumstances. Cost-of-living (COLA) adjustments are provided at the discrelion
of the state legislature.

Non-hazardous Contributions — For the yvear ended June 30, 2013, plan members were
required to confribuie 5% of their. annual creditable compensation.  FParticipating
employers were reguired to contricute af an actuariaily determined rate. Per Kentucky
Revised Stalute Seclion 61.565(3), normal coniribution and past service contribution rates
shall be determined by the Board on the basis of an annual valuation last preceding July
1 of a new biennium. The board may amend contribution rates as of the first day of July
of the second yecr of a biennium, if it is determined on' the baosis of o subseguent
actuardal  valuation  thal amended contribution rates are necessary fo  satisty
reguirements determined in accordance with cctuarial bases adopied by the Board. ,
For the vear ended June 30, 2013, participaiing ernployers contributed 19.55% of each
employee's crediioble compensation. The actuarially determined rate set by the Board
for the year ended June 30, 2013 was 19.55% of creditable compensation. Administrative
costs of Kentucky Retirement System are financed through employer conifributions and
investrment earmings.

Hozardous Contribuiions — For the year ended June 30, 2013, plan members were
required to contibute 8% of thelr annual credifoble compensation. The state was
reguired to contribute al an actuaridlly determined rote. Per Kentucky Revised Statute
Section 61.565(3), normal contribulion and past service contribution rates shall be
defermined by the Board on the basls of an annual valuation last proceeding the July 1

of ¢ new biennium. The Board may amend contribution rates as of the first day of July of
the second year of ¢ biennium, if it is defermined on the basis of o subseguent actuarial
valugtion that amended contribufion rates are necessary io satisfy reguirements

delermined in accordance with actuarial bases adopied by the Board. For the year
endad June 30, 2013, particioating employers confributed 37.60% of each employee’s

creditable compensation. The actuarially determined rafe set by the Board for the year
ended June 30, 2013 was 37.40% of creditable compensation. Administrative costs of KRS

are fincnced through employer contributions and investment eamings.
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CiTY OF DRY RIDGE, KENTUCKY
MNOTES TO FINANCIAL STATEMENTS
June 30, 20713 '

The required centributicn and the aciual percentage contributed for the City the current
and previous twe years are as follows:

Year Conftribution Coniributed
2013 3 236,632 100%
2012 $ 207,339 100%
2011 $ 204,009 100%.,

MOTE H — CONTINGENT LIABILITIES

The Ciiy is o defendant in various lawsuits. Although the outcome of these lawsuils is not
presenily determinable, in the opinicn of the City's Atorney ihe resclution of these
matters will not have a material adverse effect on the financial condition of the
government.

MOTE | - RISK MAMAGEMENT

The City is exposed to varicus risks of losses related to torls; theft of, damage to, and
destruction of assets; erors and omissions; injuries fo employees, and natural disasters.
The City has cbtained insurance coverage through a commercial insurance company.
In addition, the Cify-has effectively managed risk through various employee education
and prevention programs through the efforls and cooperation of iis risk mancger and
department heads. All risk general liability management activities are accounted for in
the General Fund. BExpenditures and claims are recognized when probable that a loss
has occurred and the amount of loss con ke reasonably estimated. '

The City Attormey estimates that the amount of actual potential claims against the City
as of June 30, 2013, wil not materially affect the financial condition of the Cily.
Therefore, the, General Fund contains no provision for estimoted claims. No claim has
exceeded insurance coverage amounis in the past three fiscal yvears.,

NOTE J — INTER-FUND TRANSACTIONS

A summary of the inter-tund account balances is as follows:

Receivable Funds Payable Funds Amount.

General Fund Utility Fund S 5,126

NOTE K- SUBSEQUENT EVENTS

Management has evaluated subsequent events through October 15, 2013, the date on
which the financial stiatements were available fo be issued.
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CITY OF DRY RIDGE, KENTUCKY

GENERAL FUND
BUDGET AND ACTUAL
For the Yeor Ended June 30, 2013

Budgeted Amounts Actual Positive
Qriging! Fingl Amounts (Magative)
Revenues
Taxes:

Property $ 474000 35 474000 $ 541,144 67,144
Licenses and Permits 604,000 404,000 544,894 42,894
Intergovernmental 55,300 55,300 64,004 8,704
Charges for Sepvices 339,000 339,000 324,754 (12,248)
Fines and Forfeitures - - - -
Interest 4,000 4,000 2,060 (1,940}
Miscellanecus 1,000 1,000 18,235 17,935

Total Revenues 1,477,300 1,477,300 1,599,793 122,493
Expenditures
Curent:
General Government 248,000 248,000 212,588 35412
Police 233,350 233,350 224,754 8,594
Fire $88,000 988,000 281,288 6,712
Public Works 157,200 157,200 152,271 4,929
Recreation 5,500 5,500 2,974 2,524
Debt Service: -
Principal 28,000 28,000 28,200 [200}
Interest 3,400 3,400 1,284 2,114
Capital Cuilay - - 6713 (6,713)
Total Expenditures 1,663,450 1,663,450 1,610,076 53,374 .
Excess (Deficiency) of Revenues

Over (Under) Expenditures (186,150} [184,150) [10,283) 175,867
Other Finoncing Scurces (Usas)

Loan Proceeds - - - -

Transfers in - - - -

Transfers Out - - - -
Total Other Financing Sources (Uses) - -
Net Change in Fund Balances [186,150) (184,150) {10,283) 175,847
Fund Balances - Beginning 405,212 405,212 405,212 -
Fund Belances - Ending $ 219062 § 219,062 $ 394,927 % 175,867

Variagnce with
Final Budget -

31




CiTY OF DRY RIDGE, KENTUCKY
MUNICIPAL ROAD AID FUND
BUDGET AND ACTUAL

For the Year Ended Junea 30, 2013

Variance with

Final Budget -
Budgeted Amounis Actual Posiiive
Original Final Amounis (Megative)
Revenues _

Intergovernmental $ 117,134  § 117,134 5 57373 % [(5%,761)

Interest - : _ 547 547
Total Revenuves _ 117,134 117,134 57,940 (59.194)
Expenditures

Public Works 222,112 222,112 153,768 468,344

Capital Ouflay - -
Total Expenditures 222,112 S 222,112 153,748 468,344
Excess (Deficiency) of Revenues .

Qver {Under) Expenditures {104,978) [104,973) {95,828) 2,150
Met Change in Fund Bolonces 1104,978) {104,278) [75,828) 2,150
Fund Bolances - Beginning 64,415 66,415 104,977 38,5672
Fund Bolances - Ending 3 [38,563) 3 (38,563) % 9,149 % 47,712
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Where expertise and efficiency meet affordability.

INDEPEMDENT AUDITOR'S REPORT ON INTERMAL CONTROL OVER FINANCIAL REPORTING
AND Op COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FIMNAMNCIAL
STATEMENTS PERFORMED IN ACCORDAMNCE WITH GOVERMMENT AUDITING STANDARDS

" Qciober 15, 2013

To the City Council
City of Dry Ridge, KY

Wa have audited, i accordance with the audiing standards genaraily accepted in the United States
of America and the standards applicable to financial audils containad in Government Auditing
Standards issued by the Comptroller General of the United Siates, the financial statements of the
governmental activities, the business-type activities, and the rajor fune of City of Dry Ridge, KY, as
of and for the year ended June 30, 2013, and the related notes to the financial staternents, which

collectively comprise City of Dry Ridge, KY's basic financial statements and have issued our report
thereon dated October 15, 2013.

Internal Control Over Financial Reporiing

In planning and performing our audit of the financial statemenis, we considered City of Dry Ridge,
KY's internal control over financial reporiing (internal control) to determing the audit procedures that
are appropriate in the circumstances for the purpose of exprassing our opinions on the financial
statements, but not for the purpcse of expressing an opinion on the effectiveness of City of Dry
Ridge, KY's internal control. Accordingly, we do not express an opinion on the effectiveness of City of
Dry Ridgs, KY's internal control.

A deficiency in internal confrol exists when the design or operation of a control does not alow
management or employees, in the normal course of performing their assigned functions, to pravent,
or datect and correct, misstatements on a timely basis. A material weakness is a deficiency, or a

_ combination of deficiencies, in intemal control such that there is a reasonaple possibility that a

material misstatement of the entity's financial statements will not be prevenited, or detecled and
correciad on a timely basis, A significant deficiency is a deficiency, or a combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit
attention by those charged with govemance.

Our consideration of intarna! control was for the limited purpose described in the first paragraph of
this saction and was not designad to identify all deficiencies in intemal control that might be material
weaknesses or significant deficiencies and therefore, material weaknessas or significant deficiencies
may exist that were not identified. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. Howaver, materizl
weaknesses may exist that have not besn identified. We did identify certain deficiencies in internal
control, described in the accompanying schedule of findings and questionsd costs that we consider t0
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be significant deficiencies (2013-1, 2013-2). 2013-1 was noled i 1as! year's repor.
Compliance and Other Matters

A& part of oblaining reasonable assurance aboul whether Dry Ridge, KY's financial slatements are fres
from material misstatament, we parformad tesis of its complianca with certain provisions of laws,
regulations, contracts, and grant agreements, noncompliancg with which could have a direct and material
effect on the dstermination of financial staterment amounts. However, providing an opinion on compliance
with those provisions was net an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests did not disclose instances of noncompliance or other matters that are
recuired to be reporied under Government Auditing Standards,

City of Dry Ridge, KY's Fesponses to Findings

Dry Ridge, KY's response lo the findings ikentifiea in our audit is described in the accompanying
schedule of findings and questioned costs. Dry Ridge, KY's response was not subjecied 1o the auditing
procedures applied in the audit of the financial statements and, accordingly, we express no opinion on it
Purpose of this Report ‘

The purpose of this report is solely to describe the scope of our testing of internas control and compliance
and the resuits of that testing, and not to provide an opinion on the effectivensss of the entity’s intermal
coniral or on compliance. This report is an integral part of an audit performed in acccrdance with

Government Auditing Standards in considering the entity’s intemal control and compliance. Accordingly,
this communication is nol suilable for any other purpose,

Erlangar, KY
Qcicber 15, 2013
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City of D1y Ridge
Schedule of Findings
& Responses

FY.E. June 30, 2013

Sigﬂiﬁcéﬁt Deficlencies:
2013-1
Condition: A Iéck of separation of duties.

Criteria: Internal Controls should be in place to allow for sgparation of duties in the collection of
receipis and payments and disbursements.

Cause: Alack of employees in the clerk’s office to accomplish this conirel.

Effect: It could be possible for improper recording to the financial statements without being
corrected.

Recommendation: Hire an additional empioyee in the clerk’s office to accomplish separation of
duties.

View of responsible offidals and plans of corrective actions: The city operates on a ight budget and
has no plans te hire additionzal personnel in the clerk's office to'separate duties.

2013-2

Condition: Council members are not presented monthly financial statements to compare with
budgeted amounts for the year.

Criteria: Councii members should be given monthly financial staternents to review and compare.

Cause: The staff and Mayor did not believe it would be an efficient use of time to present monthly
financial statements. -

Hffect; The Mayor and staff could keep financial information from the council that would be
harmiul to the assessment of thelr positions.

Recommendation: Provide the city council with financial statements and budget comparisons at
each monthly council meeting. '

View of responsible officials and plan of correction actions: The city clerk will prepare and provide
financial statements at the monthly meetings.



